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NET EARNINGS 


$27,616,869 $23,796,305 
2,083,238 1,658, 780 


NET EARNINGS PER SHARE 18¢ 62¢ 
NEW INVESTMENT IN PLANT & EQUIPMENT = 2,243,289 1,529,994 


Directors 


ISIN IVANIER 
PAUL IVANIER 
SYDNEY IVANIER 
MICHAEL HERLING 
JACK KLEIN 

ALAN S. GORDON 


HEAD OFFICE: 


Officers 
ISIN IVANIER — President 
PAUL IVANIER — Executive Vice President & Secretary Treasurer 


SYDNEY IVANIER — Vice President 
MICHAEL HERLING — Vice President 


JACK KLEIN — Vice President 


800 Ouellette Street, Marieville, Quebec 


TRANSFER AGENT AND REGISTRAR: The Royal Trust Company in Montreal, Toronto, Calgary, 


AUDITORS: 


LEGAL COUNSEL: 


SHARES LISTED: 


“Restated for comparative purposes 


Vancouver and Halifax 
Touche Ross & Co., Montreal, Que. 
Byers, McDougall, Casgrain & Stewart, Montreal, Que. 


Montreal Stock Exchange and Toronto Stock Exchange 


iIVACO 


IVACO INDUSTRIES LIMITED 


800 OUELLETTE ST., MARIEVILLE, QUEBEC 


March 22nd, 1971 
To our Shareho!ders: 


1970 was an exciting and successful year. Sales and profits reached record levels. 


For the year ended December 31, 1970, net earnings were $2,083,238 or 78¢ per share — up 
26°/o from a restated $1,658,780 or 62¢ per share in 1969. The 1970 earnings are after com- 
plete write off of all costs, amounting to some 3¢ per share, incurred in connection with the 
acquisition of Ingersoll Machine and Tool Company Limited. 


1970 sales rose to $27.6 million from a restated $23.8 million in 1969. 


These results do not include earnings from Sivaco Wire & Nail Company which became 
a wholly owned subsidiary on January 1, 1971. In 1970 Sivaco earned $883,287 on sales 
of $10.9 million and, if consolidated on a pro forma basis, lvaco’s combined earnings would 
have been 86¢ per share for 1970. 


During the year your management made a number of important moves. We would like to 
review some of these with you: 


(i) The acquisition of Ingersoll and its subsidiaries broadens our scope markedly. 
We welcome the Ingersoll team, headed by its president, John Loveridge, and we are 
pleased to report that their involvement in this expanded Ivaco has been completely 
harmonious and effective. 


(ii) The acquisition of Sivaco, as of January 1, 1971, further extends the scope of 
operations. Sivaco is one of Canada’s largest manufacturers of nails and welded wire 
fabric and is also a large producer of wire, fencing and other wire products. 


(iii) During the year construction began on the company’s own steel rolling mill at 
L’Orignal, Ontario. Upon completion, in the fall of this year, lvaco will become a fully 
integrated producer from rod to finished product. Principal product of the rolling mill 
will be wire rods, the main raw material used by most of our subsidiaries. 


(iv) The continuance of substantial internal growth during 1970 made a major contri- 
bution to earnings for the year. Your management is dedicated to the task of continuing 
major internal expansion during 1971. 


All of these steps will contribute substantially to lvaco earnings in the years to come. 


Looking into 1971, your management is confident that it will be, once again, a year of 
continued growth for lvaco Industries Limited. 


Respectfully submitted, 
On behalf of the Board of Directors 


Ur 


PAUL IVANIER, ISIN IVANIER, 
Executive Vice President. President. 
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“Representing on a retroactive basis the results of the subsidiaries. 


the lvaco group 


Industrial Fasteners Ltd. 


Industrial Fasteners manufactures a full 
range of standard bolts, nuts, and other fas- 
tener products as well as threaded rods and 
cold drawn bars. Manufacturing — facilities 
cover more than 200,000 sq. ft. in a modern 
plant at Marieville, Quebec and the company 
also maintains branch offices and ware- 
houses at Toronto and Winnipeg. A number of 
significant’ technical innovations, relevant 
both to product quality and production eco- 
nomics, make the Marieville plant one of the 
most modern anywhere. 


Industrial Fasteners is one of Canada’s 
largest manufacturers of fastener products. 
It produces in excess of 10,000 various stan- 
dard items. While considering Canada as its 
primary market, the company also exports to 
the U.S. and to twenty-seven other countries 
throughout the world. 


New York Wire Mills Corp. 


New York Wire, located at Buffalo, N.Y., 
combines strategic position with advanced 
production technology. 


The company produces wire in many 
grades and is the only producer of welded 
wire fabric in New York State. 


Welded wire fabric is used as a rein- 
forcing material in concrete highways, con- 
crete buildings and structures, and in con- 
crete sewer and culvert pipes, among others. 


The rapidly expanding use of wire fabric in 
sewer pipes for pollution control programs 
has been, in large part, responsible for 
making New York Wire the fastest growing 
member of the group. 


Ingersoll Machine and Tool 
Company Limited 


Ingersoll Machine and Tool has a long 
history of success in Canada. Its more than 
half century of experience in high volume 
precision machined parts, principally for the 
automotive, farm, marine and defence indus- 
tries provide major opportunity for growth. 


A recently installed, numerically con- 
trolled milling facility breaks new production 
ground in Canada for automated precision 
manufacturing. 


The company’s fastest growing area is 
the manufacture of patented heavy and light 
axles for the trailer and mobile home industry. 


The Morrow Screw and Nut 
Company Limited 


Morrow is a large. producer of sophisti- 
cated specialty fasteners and screw machine 
products. Its plant is located at Ingersoll, Ont. 
and has branch offices and warehouses at 
Toronto, Moncton and Grand Falls, Nfld. 


Its membership in the lvaco group should 
bring marked cost reductions, particularly as 


a result of greater rationalization of pur- 
chasing, production, and marketing. 


It is Ilvaco’s aim that earnings be im- 
proved to the levels now attained by the 
group. 


Flylo Corporation Limited 


Flylo, a subsidiary of Ingersoll Machine 
and Tool, is the outgrowth of many years of 
interest and experience in recreational vehi- 
cles. Ingersoll’s involvement in motive sport 
is best known for its “Miss Canada’ entries 
to the famous Harmsworth Trophy races. As 
a result of its involvement in speed boat 
racing, Ingersoll received an opportunity to 
acquire proprietary rights to two potentially 
mass market recreational vehicles, both of 
which operate on hovercraft principles. 


A number of vehicles have been pro- 
duced for design, production, and market 
experimentation. One of these, the rights to 
which are owned by Ingersoll Machine and 
Tool is the Caliban, which was a major 
success as part of the Government of 
Ontario’s exhibit at Expo 70, Osaka, Japan. 
The Caliban, incidentally, was the runaway 
winner of the first Thames Hovercraft race, 
run last year over the 4'/2 mile London Boat 
Race Course in Britain. 


Prototype models of both designs are 
now undergoing detailed testing. 


Sivaco Wire & Nail Company 


Sivaco manufactures an extensive line of 
wire, nails and wire products. These products 
include wire in many qualities in either bright 
or galvanized finish, welded wire fabric, and 
fencing. Sivaco is one of the largest manu- 
facturers of nails and welded wire fabric in 
Canada. 


It owns and occupies a modern, fully 
equipped manufacturing plant of approx- 
imately 250,000 sq. ft. adjacent to Industrial 
Fasteners plant in Marieville, Quebec. Sivaco 
is operated by the same management team 
as Ivaco. Its products are sold across Canada 
and in the United States. 


In 1970, Sivaco earned $883,287 on sales 
of $10.9 million. As Sivaco joined the group as 
of January 1, 1971, its results for 1970 are not 
included in the consolidated financial state- 
ments of Ilvaco for 1970. 


Rolling Mill Division 


A steel rolling mill with annual rated 
capacity of 225,000 tons is under construction 
at L’Orignal, Ontario. 


The new mill will be operated as a 
Division of Industrial Fasteners Limited and 
will produce wire rods, the raw material used 
by Ilvaco’s subsidiaries. 


The project is on schedule and start-up 
is expected to commence during the fall of 
1971. 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


ASSETS 
December 31, December 31, 
1970 1969 
CURRENT: 
Cash $ 831,288 $ 1,177,455 
Accounts receivable 5,263,577 3,331,993 
Inventories, valued at the lower of cost and net 
realizable value (Note 3) 5,832,593 4,282,192 
Prepaid expenses 143,036 154,111 
12,070,494 8,945,751 
ADVANCES TO AFFILIATED COMPANY (Note 2) 2,865,000 —_ 
FIXED (at cost): 
Land 108,955 48,848 
Buildings 1,986,297 1,769,799 
Machinery and equipment 12,095,372 10,313,976 
14,190,624 12,132,623 
Less: Accumulated depreciation 5,491,849 5,045,983 
8,698,775 7,086,640 
Construction in progress (Note 5) 233,173 — 
8,931,948 7,086,640 
OTHER ASSETS (Note 6) 585,120 554,694 
ON BEHALF OF THE BOARD: 
_ ISIN IVANIER, Director $16,587,085 


PAUL IVANIER, Director 


$24,452,562 


AUDITORS’ REPORT TO THE SHAREHOLDERS OF IVACO INDUSTRIES LIMITED: 


We have examined the consolidated balance sheet of Ilvaco Industries Limited and its subsidiary 
companies as at December 31, 1970 and the consolidated statements of earnings, retained earnings, 
and source and application of funds for the year then ended. For Ivaco Industries Limited and its 
Canadian subsidiary, Industrial Fasteners Ltd. of which we are the auditors, our examination included 
a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. We are not auditors of 
New York Wire Mills Corp. and Ingersoll Machine and Tool Company, Limited and its subsidiary 
companies. The assets and earnings of these companies for which we are not auditors form a 


CONSOLIDATED 
BALANGE SHEET 


AS AT DECEMBER 31, 1970 


(Note 1) 
LIABILITIES 
December 31, 
TU t870 
CURRENT: 
Bank indebtedness — secured $ 1,238,395 
Account payable and accrued liabilities 
Trade 2,772,590 
Affiliated company 492,399 
Income taxes and other taxes payable 2,202,761 
Current portion of long term liabilities 640,233 
7,346,378 
DUE TO AFFILIATED COMPANY (Note 7) 3,048,665 
LONG TERM LIABILITIES (Note 8) 2,237,736 
DEFERRED INCOME TAXES 2,069,386 
MINORITY INTERESTS: 
Preferred shares 377,300 
Common share equity 423,915 
801,215 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Note 9) 2,411,868 
RETAINED EARNINGS (Note 10) 6,537,314 
8,949,182 


$24,452,562 


December 31, 
1969 


$ 914,563 


1,953,224 
6,695 
1,662,673 
544,095 


5,081,250 

464,887 
1,688,047 
1,861,359 


454,300 
307,831 


762,131 


2,246,868 


4,482,543 
6,729,411 


$16,587,085 


significant part of the consolidated financial statements and we have relied upon the reports of the 
auditors who examined the financial statements of the companies. 
In our opinion, which in part is based upon the reports mentioned above of other auditors, these 
consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1970 and the results of their operations and the source and application of their funds 
for the year then ended in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding period. 
Montreal, Que. 


March 8, 1971. 


TOUCHE ROSS & CO. 
Chartered Accountants. 
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CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1970 


te | (Note 1) 


\ 


Net sales Sh aes 


Costs and expenses exclusive of items listed below 
Depreciation 
Interest on long term liabilities 


(Profit) loss on disposal of fixed assets 


Earnings before income taxes 


Provision for income taxes: 
Current 


Deferred 


Net earnings from operations before minority interest 


Minority interest 


Net earnings from operations 
Extraordinary item (Note 11) 


Net earnings 


EARNINGS PER COMMON SHARE 
Net earnings from operations 


Net earnings 


1970 


$27,616,869 


22,310,856 
691,161 
139,926 

(107,363) 


23,034,580 


4,582,289 


2,072,281 
208,090 


2,280,371 


2,301,918 


128,318 


2,173,600 ; 


(90,362) 


2,083,238 


1969 


$23,796,305 


19,451,509 
706,425 
87,981 
2,942 


20,248,857 


3,547,448 


1,684,524 
103,745 


1,788,269 


1,759,179 


100,399 


1,658,780 


$ 1,658,780 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1970 


(Note 1) 


Balance, January 1 as previously reported 


Adjustment for 1970 pooling of interests (Note 1) 


Baiance, January 1, restated 


Add: 
Net earnings for the year 


Less: Portion applicable to period prior to acquisition 
(Note 1) 


Government grant on account of capital expenditures of 
a subsidiary company 


Discount on redemption of preferred shares 
of a subsidiary company 


Deduct: 
Dividends declared by subsidiary company prior to 
acquisition 


Balance, December 31 


1970 
$ 601,106 


3,881,437 


4,482,543 


2,083,238 


2,083,238 


211,500 


5,531 


6,782,812 


245,498 


$6,537,314 


3,440,855 


3,440,855 


1,658,780 


(413,622) 


1,245,158 


Wise 


4,687,125 


204,582 


$4,482,543 
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IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1970 


SOURCE OF FUNDS 
Net earnings for the period $2,083,238 
Charges to earnings not requiring the current outlay of funds 
Depreciation (including amortization) 691,161 
Deferred income taxes 208,090 
Funds from operations 2,982,489 
Issue of 30,000 common shares at $5.50 per share (Note 8) 165,000 
Increase in minority interest in subsidiary companies 39,084 
Increase in long term liabilities 549,689 
Increase in due to affiliated company 2,083,778 
Government grant on account of capital expenditure 


of a subsidiary company 211,500 
6,531,540 


APPLICATION OF FUNDS 


Amounts expended on the purchase of fixed assets 
(Net of sales) 2,504,390 


Dividends declared by subsidiary company prior 
to acquisition 245,498 


Advances to affiliated company 2,865,000 
Other items 57,037 


5,671,925 
Increase in working capital 859,615 
Working capital, January 1, 1970 3,864,501 
WORKING CAPITAL, DECEMBER 31, 1970 $4,724,116 


december 31, 1970 


Basis of Reporting: 

Ivaco Industries Limited (“lvaco’’) is incorporated under 

the Canada Corporation Act. These consolidated financial 

statements include the accounts of Ivaco and its subsidiary 
companies: 
Industrial Fasteners Ltd. (‘Industrial’) 
Ingersoll Machine and Tool Company, Limited 
and its subsidiary companies (‘Ingersoll’) 
New York Wire Mills Corp. (““New York Wire’) 

Under the terms of a Memorandum of Agreement dated Sep- 
tember 3, 1970 and an Offer dated September 25, 1970, Ilvaco 
acquired to December 31, 1970 97.3°/o of the common shares 
of Ingersoll on the basis of one common share of Ivaco for 
each common share of Ingersoll. This acquisition, which 
has been accounted for as a “pooling of interests’, involved 
the following: 

(a) issue of 654,661 common shares of Ivaco having at 
August 31, 1970 an approximate market value of 
$5,074,000; 

(b) in exchange for 654,661 common shares of Ingersoll 
having at June 30, 1970 an approximate book value of 
$4,224,000 and at August 31, 1970 an approximate market 
value of $4,583,000. 

The company acquired, effective June 30, 1969, 94°/o of the 
common shares of Industrial and 100°/o of the common 
shares of New York Wire. These acquisitions were reflected 
using ‘‘purchase accounting’. The purchase price, which 
was equal to the respective book values of the shares 
acquired, was satisfied by the issuance of common shares 
of the company to the vendors. 


», All material inter-company transactions have been elim- 


inated. 

‘The 1969 figures have been restated to adjust for the 

' pooling of interests with Ingersoll and to conform to 

H presentation adopted in 1970. The 1969 figures include for 
comparative purposes only the earnings of Industrial and 
New York Wire for the period prior to their acquisition by 
lvaco. These earnings are shown separately in and have 
been deducted in the consolidated statement of retained 
earnings. 


Advances to Affiliated Company: 
Advances to affiliated company are represented by: 


1970 1969 


(a) 9°/o First Mortgage Bonds, 
Series C, payable in annual 
instalments from 1972 to 
OO Titene Hits Salis claire nears 

(b) A Promissory Note bearing 
interest at 10'/2%/o per an- 
num, payable in quarterly 
instalments from 1972 to 
MOTO ire cere cekcre nee siche, eer onai are 

(c) A Promissory Note bearing 
interest at 9°/0 per annum, 
payable in annual _instal- 
ments in 1972 and 1973 ... 


$1,500,000 A a a 


1,200,000 <= 


165,000 = 
$2,865,000 


Inventories: 
Inventories, valued at the lower of cost and net realizable 


value, consist of: 


1970 1969 
Finished products ........ $3,582,543 $2,427,021 
Work in process ......... 492,842 515,313 
Raw-materialssescenkr a 1,757,208 1,339,858 


$5,832,593 


notes to consolidated financial statements 


$4,282,192 


4. Depreciation Policy: 


Depreciation is computed on the straight line method by 
application of rates varying from 2'/2°/o to 30°/o on individual 
classes of tangible depreciable property. 


Construction in Progress: 

Construction in progress represents the amounts expended 
by Industrial on account of buildings relating to the con- 
struction of a rolling mill at L’Orignal, Ontario. 

In accordance with an agreement between lvaco, Industrial 
and Sivaco Wire & Nail Company (“‘Sivaco’”), an affiliated 
company, Industrial is constructing the buildings and 
Sivaco is purchasing the machinery and equipment. The 
machinery and equipment will be sold to Industrial at the 
greater of its cost to Sivaco or $2,700,000. 


At December 31, 1970 Sivaco had borrowed: 


(a) $1,500,000 by way of 10'/2%o First Mortgage Bonds, 
Series A; 

(b) $679,764 (out of $1,200,000 committed) by way of 10'/2°/o 
loan from certain directors of Ilvaco; and 


(c) $165,000 from Ivaco. 
Industrial had issued to Sivaco $1,500,000 of 9°/o First 
Mortgage Bonds and a 10'/2°/o Promissory Note of $1,200,000. 


At December 31, 1970 the estimated cost of this project 
was $4,000,000. 


OtherAssets: 
Particulars of other assets are: 


1970 1969 
Investments, at cost ...... $ 114,623 $ 139,875 
Deferred pre-production ex- 
DENSCSea Mere ca coe cite ates 187,142 31,758 


Deferred financing and or- 
ganization expenses less 


AMOKizationimee. eee 26,371 140,380 
Licenses less amortization 156,062 165,929 
SUNGHYEaSSCtSiae. dee meee 100,922 76,752 

$ 585,120 $ 554,694 


The deferred pre-production expenses have been incurred 
by a subsidiary company in the development of a proto- 
type air cushion vehicle. At December 31, 1970 development 
work was considered to be substantially completed. 


Due to Affiliated Company: 
Particulars of the amounts due to affiliated company are: 


1970 1969 
9°/o Series C, First Mort- 
gage Bonds, payable in an- 
nual instalments from 1972 
LODO Sige t can ihe pie seca $1,500,000 $ — 
10'/2°%/o Promissory Note, 
payable in quarterly instal- 
ments from 1972 to 1976 .. 1,200,000 —_ 
Non-interest bearing loan 
payable in equal annual in- 
stalments from 1971 to 1974 464,887 464,887 
3,164,887 464,887 
Less: Instalments due within 
one year included in current 
liabilities 245. Ae teens 116,222 — 
$3,048,665 $ 464,887 


The aggregate amount of payments due in the years ending 
December 31, 1972, 1973, 1974 and 1975 are $401,222, 
407,222, $413,221 and $297,000 respectively. 


8. Long Term Liabilities: 


Particulars of long term liabilities are: 
1970 


First Mortgage Sinking Fund 
Bonds issued by Industrial 


— 6'/2%o Series A, payable 
in annual instalments to 
$ 427,000 $ 443,000 
— 8°/o Series B, payable in 
annual instalments to 1987 233,000 239,000 
Deferred accounts payable, 
partly secured, arising from 
purchase of machinery and 
equipment, interest rates 
varying from 5°/o to 8°/o, pay- 
able in varying instalments 
to 1976 1,395,579 1,185,517 


Bank loans — secured, pay- 
able in varying monthly in- 
stalments to 1975 550,070 157,338 
Non-interest bearing ad- 
vances from the Govern- 
ment of Canada, payable in 
annual instalments to 1975 165,030 99,997 


Non-interest bearing loans 
from directors, payable on 
or before July 26, 1973 .... 107,290 107,290 


2,877,969 2,232,142 
Less: Instalments due with- 


in one year included in cur- 
rent liabilities 640,233 544,095 


$2,237,736 $1,688,047 


The aggregate amounts of payments due in the years 
ending December 31, 1972, 1973, 1974 and 1975 are 
$523,376, $571,603, $389,948 and $210,617 respectively. 


Capital Stock: 


Particulars of the capital stock at December 31, 1970 are: 
Common Shares, no par value 
Authorized — 6,000,000 shares 
Issued — 2,703,536 shares 
During the year 703,536 common shares were issued. 
Of these: 
(a) 654,661 shares were issued pursuant to the acquisition 
of Ingersoll as explained in Note 1; 
(b) 30,000 shares were issued for $165,000; and 
(c) 18,875 shares were issued for no additional considera- 
tion under the agreement pertaining to the acquisition 
of a subsidiary company referred to below. 


A maximum of 400,000 common shares of the company 
were reserved for issuance to the previous shareholders 
of New York Wire for no additional consideration. Of these 
shares, at December 31, 1970, 18,875 shares had been 
issued and, based on the net earnings of New York Wire 
for the year ended December 31, 1970, 273,185 additional 
shares are eligible for issuance. A further 107,940 shares 
may be issued provided certain increased net earnings 
are attained by the subsidiary company on or before 
December 31, 1973. 

Under a stock option plan dated May 26, 1970, the Board 
of Directors may reserve up to 25,000 common shares for 
issuance to key executives and employees at a price equal 
to 90°/o of the trading price of the shares on the date of 
granting such options. At December 31, 1970, options on 
23,250 shares exerciseable at an average price of $7.37 


per share had been granted, none of which had been 
exercised at that date. 

lf the 296,435 common shares relating to the stock options 
and agreements mentioned above had been issued and 
outstanding for the 1970 year, which they were not, fully 
diluted net earnings from operations would have been 
74¢ per common share. 

Retained Earnings: 

lvaco is a holding company whose only income is div- 
idends from its subsidiary companies. Of the earnings of 
the subsidiary companies $23,970 have been paid to 
December 31, 1970 to Ivaco. 


Extraordinary Item: 


The extraordinary item represents the costs of acquiring 
the common shares of Ingersoll. 

Pension Plans of a Subsidiary Company: 

The unfunded past service pension costs of a subsidiary 
company’s pension plans are being funded in annual instal- 
ments of approximately $41,000 over the next eighteen 
years. These pension plans may be terminated by the 
subsidiary company before the end of that period as 
provided by the terms therein. 


. Transactions in Foreign Currencies: 


Transactions in foreign currencies have been expressed 

in Canadian funds using: 

(a) Exchange rates prevailing at December 31, 1970 with 
respect to working capital. 

(b) Average exchange rates for the period with respect to 
sales and expenses. 

(c) Exchange rates prevailing at the time of acquisition 
with respect to fixed assets. 


Directors’ and Officers’ Remuneration: 


The number of directors of the company was 6 (6 in 1969) 
and their aggregate remuneration as directors was $Nil 
($Nil in 1969). 

The number of officers of the company was 5 (5 in 1969) 
and their aggregate remuneration as officers of the com- 
pany and its subsidiaries was $110,433 ($110,414 in 1969). 
The number of officers who were also directors of the 
company was 5 (5 in 1969). 


Subsequent Events: 


By Supplementary Letters Patent dated January 18, 1971, 
the company created 200,000 preferred shares of the par 
value of $50 each. Of these, 80,000 shares were designated 
as 6°/o Convertible Redeemable Preferred Shares, Series 
A. These shares are convertible into fully paid and non- 
assessable common shares on the following bases: 


(a) Prior to October 31, 1974 five common shares for each 
preferred share. 


(b) After October 31, 1974 and prior to April 30, 1978 four 
common shares for each preferred share. 


(c) After April 30, 1978 and prior to April 30, 1981 three 

and one-third common shares for each preferred share. 
Under an agreement dated January 18, 1971, the company 
agreed to acquire all the outstanding common and Class 
“B” preferred shares of Sivaco for a total consideration 
of $8,250,000, satisfied by the issuance of 500,000 common 
shares of the company as fully paid and non-assessable 
at a price-of $8.50 per share, 30,000 Series “A” preferred 
shares of the company of the par value of $50 each and 
$2,500,000 cash. 


The company expects to issue 80,000 Series ‘‘A” preferred 
shares of the par value of $50 each. Of these shares, 30,000 
shares will be issued to the selling shareholders of Sivaco 
and 50,000 shares will be issued for cash. 
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